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MAS Review

MAS maintains policy on hold — prevailing rate of appreciation of
the SSNEER policy band, width and centre of currency band. This is
in line with our expectations. Path of inflation outlook matters and
growth still holds up overall. In accompanying statement, MAS
indicated that core Inflation should trough in the near term and rise
gradually over the course of 2026 as temporary factors dampening
inflation fade. Other highlights of the MPS include: (1) Growth
surpassed expectations, underpinned by resilient activity in the
manufacturing and domestic consumer-facing sectors. Growth is
expected to moderate from this above-trend pace in the upcoming
quarters as activity normalises in the trade-related sectors. (2)
While core inflation could edge down further in the near term,
some of the factors dampening inflation are expected to diminish
in the quarters ahead. Imported costs should exert a smaller drag
oninflation in 2026, given projections for a more gradual decline in
global crude oil prices, as well as a modest pickup in regional
inflation from the easing this year. On the domestic front, services
unit labour costs growth is projected to rise in 2026 as productivity
growth normalises. The net drags on inflation associated with
administrative price changes and their base effects should also
unwind more discernibly from Q4 this year. All in, MAS Core
Inflation is forecast to trough in the near term and rise gradually
thereafter. (3) MAS is in an appropriate position to respond
effectively to any risk to medium-term price stability and will
continue toclosely monitor economic developments amid
uncertainties in the external environment.

SSNEER. SSNEER largely steady around 1.4% above model-implied
mid post-decision. We reiterate that even with a MAS hold, this
does not necessarily imply that the SSNEER must return to its upper
bound. Keep in mind that the MAS’s current policy stance aims for
only a mild appreciation. Therefore, there is still potential for the
SSNEER to remain near its current level or even decline moderately.
To some extent, the SSNEER arguably should not have been that
strong, considering the 2 rounds of easing in the first half of the
year, if not for safe-haven inflows.

USDSGD. To Take Cues from Broader Moves in USD. Implication
of MAS policy on USDSGD is only one aspect as USD trend, broader
market thematics, such as Fed policy, moves in RMB, growth-
inflation dynamics, risk sentiments, etc. also matter. If the broader
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USD trend is a bullish one, then with MAS keeping policy on hold,
USDSGD can still take cues from the bullish USD trend to drift
higher. Pair was last at 1.2985. Daily momentum is mild bullish
while RSI shows tentative signs of backing off from overbought
conditions. Immediate resistance at 1.3010, 1.3080 levels (200
DMA, 38.2% fibo). Support at 1.2950 (23.6% fibo retracement of
2025 high to low), 1.2890 (21 DMA).

e SGD rates. SGD rates traded on the firm side with 1Y OIS being paid
up by 2-3bps thus far. We continue to expect some upward
normalisation in SGD OIS, potentially towards the 1.35-1.50% area
for short-end rates on a multi-month horizon, despite our
long-held call for additional Fed funds rate cuts over the coming
months. First, SGD rates have shown a fair bit of decoupling from
USD rates so far this year; spillover from USD rates onto SGD rates
is not automatic. Second, for USD rates themselves, since a slew of
rate cuts are already in the price, further downside to USD rates
may be limited even upon materialisation of additional Fed funds
rate cuts. With SSNEER having moved away from the top end of
the band, liquidity injection from FX operations does not appear
imminent, although liquidity stays in the system until being
mopped up. Short-end OIS at 1.2% level appears overly stimulative
against the economic backdrop. MAS expect core inflation “to
troughin the near term and rise gradually thereafter”; “output gap
will remain positive in 2025 and come in around 0% next year” —
i.e. at potential growth. There are 5Y SGS mini auction and 10Y SGS
auction on 29 October. Year-to-date SGS gross issuances
amounted to SGD22.2bn, on the low side of our expected range.
Remaining supply is likely to be readily absorbed. On asset swap,
pick-up was last at around SOFR+40bps at 10Y SGS and at around
SOFR+48bps at 20Y SGS (10Y hedge). Today brings 4W, 12W and
36W MAS bills auctions. 12W MAS bills cut-off had edged higher
since the low at the 16 September auction and was at 1.48% at last
week’s auction. The expected range for 12W MAS cut-off today is
1.45-1.50%.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 2



£)OCBC GLOBAL MARKETS RESEARCH

Macro Research

Selena Ling Tommy Xie Dongming Keung Ching (Cindy)
Head of Research & Strategy Head of Asia Macro Research Hong Kong & Macau Economist
lingssselena@ochc.com xied({@ocbc.com cindyckeung@oche.com

Herbert Wong Lavanya Venkateswaran Ahmad A Enver

Hong Kong & Taiwan Economist Senior ASEAN Economist ASEAM Economist
herberthtwong@oche.com lavanyavenkateswaran@oche.com ahmad.enver@oche.com
Jonathan Ng Ong Shu Yi

ASEAN Economist ESG Analyst

jonathanng4@ocbc.com shuyiongl@ochc.com

FX/Rates Strategy

Frances Cheung, CFA Christopher Wong
Head of FX & Rates Strategy FX Strategist
francescheung@ochc.com christopherwong@ochc.com

Credit Research

Andrew Wong Ezien Hoo, CFA Wong Hong Wei, CFA
Head of Credit Research Credit Research Analyst Credit Research Analyst
wongvkam@ochec.com ezienhoo@ocbe.com wonghongweii@ochc.com
Chin Meng Tee, CFA

Credit Research Analyst

mengteechini@ochc.com

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without
our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein or to
participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily
indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has bee n compiled from sources believed to be reliable and we have
taken all reasonable care to ensure that the information contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report
may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we
have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is
given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or
estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any reco mmendation or advice on personal investing or financial
planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the
suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you.
Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), OCBC Securities Private Limited
(“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment
products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or
securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment
products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of
which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report,
part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity)
(any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or
otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial
Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any
jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets or companies.
Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery of the
message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do not relate to the
official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed.

Co.Reg.no.: 193200032W

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 3



